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SUMMARY 

Economic  activity  continues  to  set  new  records.  With  increasing 
employment,  a  longer  work  week  and  rising  wage  rates,  the  flow  of 
income  to  consumers  is  being  increased  month  by  month.  Consumer 
income,  after  taxes,  has  increased  some  10  billion  dollars,  or  about 

4  percent  over  the  level  of  last  summer.  Retail  sales,  augmented 
by  increasing  use  of  consumer  credit,  are  running  so  far  this  year 
about  8  percent  higher  than  a  year  eaf-lier.  Sales  at  food  stores  have 
increased  6  percent. 

Prices  received  by  farmers  have  continued  relatively  stable 
since  the  beginning  of  the  year  at  a  level  slightly  above  that  of  last 
fall.  They  averaged  about  5  percent  lower  in  January-May  of  this 
year  than  in  the  same  period  a  year  ago.  The  parity  ratio,  though 
also  down  from  a  year  earlier,  has  held  stable  so  far  this  year  at 
about  87  percent.  Cash  receipts  from  farm  marketings  in  the  first 

5  months  of  1955  averaged  3  percent  less  than  in  the  January-May 
period  1954.  Receipts  from  livestock  and  livestock  products  were 
down  7  percent  while  crop  receipts  were  slightly  higher. 


(Continued  on  page  3) 
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ECONOlCtC  FACTORS  AFFECHNG  AGRICULTURE 


• 

Unit  or  • 

19f4 

1955 

Item  * 
• 

base 
period  ' 

• 

Year  . 

May  : 

• 

Feb,  . 

• 

Mar,  . 

• 

Apr.  . 

May 

• 
• 

Industrial  production  1/  : 

136 

1947-49-100  ! 

125 

125 

133 

135 

138 

do.  : 

127 

126 

134 

136 

138 

140 

do.  ! 

137 

136 

147 

148 

150 

153 

do.  : 

n  1  z 

116 

117 

121 

124 

125 

126 

• 

do.  1 

!  Ill 

111 

123 

121 

120 

120 

• 

Tbtal  outlay  for  new  construe-  : 

Million 

dollars 

5  37,170 

3,114 

3A51 

3,442 

3,498 

3,512 

• 

do. 

:  13,450 

1,104 

1,345 

1,330 

1,366 

1,350 

• 

Million 

:  61.2 

61,1 

59.9 

60.5 

61,7 

62.7 

do. 

5  54.7 

54.3 

54.9 

54.8 

55.5 

55.7 

• 

do. 

:  3.2 

3.3 

3.4 

3.2 

3.0 

2.5 

• 

Income:  : 

Nonagri cultural  payments  Z/ljJjf,.i 

Bil.  dol. 

:  270.7 

269.7 

276.2 

278.9 

279.9 

P4foduction-worker  payrolls  ^/#..: 

1947-49-100 

:  137.7 

134.6 

144.4 

146.6 

146.5 

149.7 

V.eekly  earnings  of  production-  : 

:  71.65 

76,11 

vfoiHcers  in  manxif acturing  ^» .  • ; 

Dollars 

71.13 

74.74 

75.30 

7U.77 

do. 

:  77.01 

76.21 

80,56 

81,56 

80,97 

82,98 

• 

do. 

:  64.58 

63,91 

66,36 

66,70 

65.91 

66.98 

• 

Prices:  : 

Wholesale  prices,  all  com-  : 

1947-49-100 

!  110 

111 

110 

110 

IID 

110 

Coirimodities  other  than  farm  : 

do. 

:  llA 

114 

116 

116 

116 

116 

do. 

:  96 

98 

93 

92 

94 

91 

• 

do. 

:  105 

107 

103 

102 

102 

102 

• 

Prices  received  by  farmers  _6/#..: 

1910-14-100 

:  249 

255 

244 

243 

247 

244 

• 

do. 

s  243 

246 

244 

243 

252 

255 

• 

do. 

5  255 

263 

245 

243 

242 

234 

Prices  paid,  interest,  taxes  : 

1910-14-100 

!  281 

284 

283 

284 

284 

282 

do.  : 

!  274 

276 

271 

273 

274 

274 

do,  i 

!  252 

256 

256 

256 

254 

251 

• 

89 

90 

87 

86 

87 

87 

• 

1947-49-100  \ 

115 

115 

114 

114 

114 

• 

do,  : 

113 

113 

111 

111 

111 

• 

Government  purchases  of  goods  and  : 

: 

Billion  : 

dollars  : 

77.5 

74.7 

Federal  (less  Government  sales) • : 

do,  : 

50,0 

45.9 

• 
• 

do.  : 

27.5 

28,8 

Annual  data  for  the  years  1929,  1932  and  1935-54  appear  on  page  Z^l  of  the  April  1955  issue  of 
The  Demand  and  Price  Situation, 


1/  Federal  Reserve  Board, 

2/  U,  S.  Department  of  Commerce, 

2/  Bureau  of  the  Census, 

Monthly  totals  seasonally  adjusted  at  annual  rates, 
5/  U,  S,  Department  of  Labor,  Bureau  of  Labor  Statistics, 
0/  U,  S.  Department  of  Agriculture,  Agricultural  Marketing  Service. 

r Quarterly  totals  seasonally  adjusted  at  annual  rates. 
Revised  s^ies. 
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Industrial  output  increased  slightly  in  May  to  a  level  slightly 
above  the  record  rate  attained  in  1953*    Output  of  the  Nation's  fac- 
tories and  mines  has  increased  more  than  12  percent  since  last  fall. 
Automobile  output,  residential  building,  steel  mill  activity,  and  pro- 
duction in  other  related  industries  reflect  the  strong  consumer  market 
as  well  as  the  increase  in  business  investment  demand.    Sizable  gains 
in  employment  and  an  increase  in  the  number  of  persons  working  more  than 
35  hours  per  week  were  reported  in  April  and  May.    Unemployment  declined 
by  nearly  one-half  million  to  2.5  million  workers  in  May,  the  lowest 
since  December  1953* 

Production,  employment,  and  consumer  incomes  eire  expected  to  con- 
tinue high  in  coming  months,  even  though  auto  output  declines  seasonally 
and  residential  building  levels  off.    Plains  of  businessmen  call  for  sub- 
stantial increases  in  expenditures  for  new  plant  and  equipment  for  the 
second  and  third  quarters.    Investment  intentions  reported  to  the 
Seciirities  and  Exchange  Commission  and  the  Department  of  Commerce  in 
April  and  May  indicate  that  capital  outlays  for  the  third  quarter  will 
be  a  tenth  above  first  quarter  rates  for  manufacturing,  non-rail 
transportation,  and  commercial  companies.    Even  larger  relative  increases 
are  planned  by  railroad,  public  utility,  and  mining  compsmies. 
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Prices  in  general  have  averaged  relatively  steady  near  levels  pre- 
vailing over  the  past  year.    Although  constameirs  and  businessmen  have  in- 
creased their  buying  in  recent  months,  output  also  has  increased  rapidly. 
At  the  beginning  of  the  expansion  in  economic  activity  last  fall  inven- 
tories of  some  products  were  excessive  and  many  industries  were  operating 
below  capacity.    These  conditions  prevented  any  material  pickup  in  the 
general  level  of  prices.    Retail  prices  in  recent  months  averaged  slightly 
lower  than  a  year  earlier  with  prices  of  apparel,  food  and  transportation 
lower.    Wholesale  prices  average  near  levels  a  year  earlier.  Slightly 
higher  average  prices  for  industrial  products  offset  lower  prices  at 
wholesale  for  processed  food  and  farm  products. 

ComiPodity  Highlights 

Meat  production  continues  above  a  year  ago;  the  increase  is  largely 
in  pork.    At  mid-June  prices  of  cattle  and  calves  were  close  to  a  year 
ago.    Hog  prices  have  been  increasing  seasonally  and  further  increases  are 
expected  before  the  mid-summer  peak  is  reached. 

Consumption  of  milk  and  dairy  products  continues  above  a  year 
earlier.    Prices  to  farmers  for  milk  and  butterfat  probably  will  at  least 
equal  the  average  of  a  year  ago  during  the  rest  of  1955»    Milk  production 
this  year  is  expected  to  be  about  the  same  as  in  1954» 

Broiler  prices  through  early  June  continued  well  above  a  year  ago. 
Record  nuirtbers  of  broilers  are  expected  to  be  available  for  slaughter  in 
August.    Egg  production  by  next  winter  may  be  about  5  percent  below  last 
winter.    On  June  1,  the  number  of  young  chickens  being  raised  on  farms 
for  laying  flock  replacement  was  18  percent  below  1954. 

Soybean  exports  continue  at  a  record  rate,  totaling  46  million 
bushels  during  the  October-May  period.    Supplies  of  lard  are  considerably 
greater  than  a  year  ago  and  prices  are  well  below  those  for  the  edible 
vegetable  oils. 

Com  prices  have  strengthened  since  early  April  and  probably  will 
remain  firm  through  the  summer.    But  feed  prices  will  continue  lower  this 
summer  than  last,  if  prospects  are  favorable  for  1955  crops.  Growing 
conditions  through  early  June  were  generally  good  for  feed  crops. 

The  winter  wheat  crop  as  of  June  1  was  forecast  at  639  million 
bushels.    The  first  estimate  of  spring  wheat  as  of  that  date  was  206  mil- 
lion bushels.    Since  late  May,  wheat  prices  have  been  adjusting  down- 
ward to  lower  loan  rates  and  new  crop  mtovement;  they  are  still  above  a 
year  ago. 
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Growing  conditions  in  June  for  most  deciduous  fruits  for  harvest 
after  mid-summer  indicate  supplies  at  least  as  large  as  in  the  late 
summer  and  fall  of  1954*    Supplies  of  fresh  oranges  and  canned  and  frozen 
orange  juice  will  be  larger  this  summer  than  last. 

Comir.ercial  production  of  important  vegetables  for  fresh  m.arket 
sale  this  suirjr.er  is  expected  to  be  about  7  percent  larger  than  a  year 
earlier,  according  to  June  1  indications.    Early  June  growing  conditions 
pointed  to  an  early-commercial  potato  crop  for  sumrrer  harvest  more  than 
20  percent  above  a  year  earlier,  but  below  average. 

Cotton  prices  continued  close  to  support  levels  during  May  and 
early  June.    The  minimum  loan  rate  for  1955  crop  Middling,  15/16  inch 
cotton,  at  average  location,  will  be  33 •50  cents  per  pound  compared  with 
33.23  cents  for  the  1954  crop. 

Mill  use  of  wool  in  the  first  4  months  of  1955  was  10  percent 
above  a  year  earlier.    During  April,  consumption  of  apparel  wool  was  up 
5  percent  and  mill  use  of  carpet  wool  was  up  13  percent  above  April  1954* 

Due  primarily  to  the  sharp  reduction  in  allotments,  the  1955-56 
total  supply  of  Bur ley  tobacco  may  be  about  5  percent  below  1954-55* 
Supplies  of  flue-cured  for  1955-56  will  probably  be  a  little  larger  than 
for  1954-55. 

GENERAL  BUSINESS  CONDITIONS 

Economic  activity  continued  upward  into  the  second  quarter  with 
production,  employment  and  consumer  incomes  running  above  first  quarter 
rates.    Output  of  mines  and  factories  rose  further  in  April  and  May  with 
industrial  production  in  May  slightly  above  the  peak  levels  of  mid- 19 53* 
Scheduled  output  of  automobiles  for  June  points  to  some  seasonal 
reduction,  but  auto  production  in  the  second  quarter  probably  will  total 
around  the  very  high  rate  of  earlier  in  the  year.    New  car  stocks  are 
mounting  but  sales  remain  high.    Construction  activity  continues  to 
advance  though  the  rate  of  new  housing  starts  so  far  in  the  second  quarter 
is  down  slightly  from  first  quarter  rates.    Employment,  which  had  been 
slow  to  reflect  the  pickup  in  economic  activity,  is  now  rising  more  than 
seasonally  and  a  further  rise  is  expected  during  the  summer.  Capital 
expenditures  by  business  firms  in  the  second  quarter,  according  to  a 
recent  Government  survey  of  business  intentions,  will  be  up  nearly  9  p>er- 
cent  above  the  first  quarter  and  a  further  increase  of  more  than  3  per- 
cent is  anticipated  for  the  third  quarter.    The  decline  in  inventory 
investment  has  been  halted  but  there  has  been  no  marked  rise,  except  for 
some  accumulation  of  dealers*  stocks  of  new  cars.    With  increased  sales 
the  ratio  of  stocks  to  sales  has  been  declining.    Average  wholesale  and 
retail  prices  hold  at  about  the  levels  of  the  past  year. 


JUNE  1955 


Consumer  Income  and 
Spending  Advance 

Cons\imer  income  available  after  taxes  rose  further  during  April 
and  May  from  the  first  quarter  annual  rate  of  261  billion  dollars.  In- 
come payments  before  taxes  in  May  were  at  an  annual  rate  of  about 
296  billion  dollars,  up  3  billion  from  the  first  quarter  rate  and  some 
10  billion  above  May  a  year  ago.    Consumer  income  is  expected  to  rise 
further  in  coming  months.    Wage  increases  are  anticipated  in  a  number  of 
large  industries  and  some  further  expsnalon  in  employment  is  in  prospect. 

Retail  Sales 
Advance  Further 

Retail  sales  in  April  and  May  were  at  a  rate  slightly  above  the 
first  quarter  with  sales  by  both  durable  and  nondurable  goods  stores 
registering  increases.    Food  store  sales  in  April  and  May  were  down 
slightly  after  seasonal  adjustment  and  furniture  and  appliance  sales 
held  steady  around  the  first  quarter  level.    Department  store  sales, 
after  declining  during  the  first  quarter,  advanced  sharply  and  in  April 
and  May  were  maintained  at  a  level  about  3  percent  above  the  first 
quarter  and  some  8  percent  above  a  year  earlier. 


Table  1.-  Retail  sales  for  specified  groups,  January- April  1954  and  1955 
with  percentage  change,  adjusted  for  seasonal  variation 


Group 


January-April  averajge 


Percentage  change 


1954 

;     1955  i 

1954  to  1955 

Mil.  dol. 

Mil.  dol. 

Percent 

13,934 
4,730 
2,563 

U,984 
5,334 
3,052 

7.5 
12.8 

19.1 

774 

822 

6.2 

810 

867 

7.0 

9,204 
852 
3,376 

9,651 
879 
3,565 

4.9 
3.2 
5.6 

Total  retail  sales  , 

Durables..  ••  

Automotive  group...... 

Furniture  and 
appliances. . ....... 

Lumber,  building,  and 
hardware  


Nondurable  s  i 

Apparel  group...  : 

Food  group  : 
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Retail  sales  in  the  first  k  months  of  this  year,  after  seasonal 
adjustment,  totaled  nearly  8  percent  above  the  corresponding  period  a  year 
earlier*    Most  of  the  increase  was  in  purchases  of  durable  goods,  partic- 
Tilarly  automobiles  and  automotive  products  ^ich  totaled  about  a  fifth 
above  a  year  earlier*    Purchases  of  new  cars  have  been  at  a  very  high 
rate  since  the  beginning  of  this  year*    Sales  totaled  513,000  units  in 
January  then  rose  to  560,000  in  February  and  nearly  700,000  in  March* 
During  the  March-May  period  new  car  sales  have  held  steady  around  700,000 
units  a  month*    Dealers*  stocks  at  the  end  of  May  were  a  little  larger 
than  a  year  earlier  and  about  equal  to  one  month's  "sales*    Retail  sales 
of  household  appliances  and  building  materials  also  rose  from  a  jrear 
earlier,  reflecting  the  substantial  increase  in  residential  building 
activity* 


Table  2.-  Passenger  car  output,  sales  and  dealers'  inventories  for 
195U  and  estimates  for  1955  with  percentage  change 


:    i95ii  : 

:  1955 

:  Percentage 
:  change 

:  1,000  cars 

1,000  cars 

Percent 

• 

• 

• 

U05 
3,6o8 
3,169 

705 
1*0 

-  22.1 
ii7.8 
39*9 
10*5 

Total  consumer  credit  outstanding  at  the  end  of  April  rose  to  a 
record  31  billion  dollars,  about  9  percent  above  a  year  earlier*  Volume 
changes  in  the  different  types  of  credit  have  shown  about  the  usual  sea- 
sonal pattern  except  for  automobile  paper  which  has  been  rising  steadily 
and  at  an  increasing  rate  since  last  December*    Automobile  paper  out- 
standing in  April  amounted  to  11*5  billion  dollars,  compared  with  10 
billion  a  year  ago*    Automobile  credit  outstanding  increased  by  U29  mil- 
lion dollars  during  April  compared  with  only  23  million  during  April  195ii» 
Credit  outstanding  has  increased  a  little  more  rapidly  than  income  over 
the  past  year  and  relative  to  income  is  around  peak  levels* 
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Construction  Activity  at  Record; 
Hons  Bill  ding  LeveTs  Off 

Total  outlays  for  new  constraction  in  May  were  8  percent  above 
April  and  13  percent  above  a  year  earlier,    ii>qDenditures  during  the  first 
5  months  of  this  year  totaled  15  percent  higher  than  the  corresponding 
period  of  195ii«    Residential  and  commercial  construction  outlays  accounted 
for  most  of  the  increase  over  last  year  with  gains  o:  33  and  31  percent. 
T^iese  increases  reflect  primarily  high  incomes,  relatively  easy  financing 
terms  and  pq^ulation  shifts. 

Pri-/ate  residential  building  activity  increased  about  seasonally 
from  April  to  May»    In  l-lay  the  value  of  residential  construction,  hit  a 
new  peak  of  l.U  billion  dollars  for  the  month,  23  percent  above  a  year 
ago#    But  the  annjal  rate  of  housing  starts  has  declined  slightly  from 
the  high  rate  in  the  first  quarter,    ivew  starts  in  April  and  May  were  at 
a  seasonally  adjusted  rate  of  1.3  million  units  per  year,  co.mpared  with 
an  average  of  l.U  million  in  Janu-ary- March.    Housing  is  apparently  be- 
coiaing  plentiful  in  some  areas.    FHA  mortgage  com.'.TLtmenvS  on  speculative 
construction  have  been  teiT5)orarily  suspended  in  26  metroi:olitan  areas 
until  output  of  new  houses  has  been  better  absorbed.    The  rent  component 
of  the  Consumer  Price  Index  declined  slightly  in  Hay  for  the  first  time 
since  19ii2  with  a  rise  in  the  vacancy  rate  in  a  number  of  cities* 

Bus'.nessmen  Step  Up 
Im^est'nent  Plans 

Businessmen  have  affimed  their  optimism  for  the  future  by  pro- 
gran-ning  substantial  increases  in  expen'ii" ures  for  new  plant  and  equipment 
in  the  second  and  third  quarters  of  this  ysar.    These  plans  are  based  on 
a  survey  of  business  intentions  in  April  and  May  reported  to  the  Securities 
and  Exchange  Commission  and  x-he  Department  of  Commerce.    Anticipated  in- 
vestment outlays  for  the  third  quarter  exceed  record  expenditures  in  the 
latter  half  of  1953  and  are  more  than  12  percent  above  the  reduced  first 
quarter  rate.    These  plans  indicate  somewhat  higher  investment  outlays 
than  reported  earlier  this  year.    This  apparently  reflects  the  rapid 
expansion  in  economic  activity  in  recent  months  with  increased  production, 
emplo3nient  and  income;  a  termination  of  the  decline  in  business  inventories 
and  the  pickup  in  manufacturers'  orders  for  a  wide  range  of  goo.ds* 

All  major  industries  are  scheduling  sizable  increases  in  capital 
investment  tnrougn  the  third  quarter.    The  largest  expansion  from  first 
quarter  rates  is  anticipated  for  steel,  nonferrous  metaLs  and  transporta- 
tion equipment  industries  except  motor  veiiicles.    These  groups  had  ex- 
perienced zhe  largest  relative  cutbacks  from  previous  high  investment 
rates.    Among  protjcers  of  non'iirable  goods,  e;g>anding  investment  programs 
are  in  prospect  for  such  industries  as  paper  and  paper  products,  chemicals 
and  petroleum  products.    Coimercial  companies  and  electric  power  and  gas 
companies  also  anticipate  increases  in  im'-estment  outlays. 
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Coinrercial  Cong truct ion 
Still  Rising 

Investir.ent  by  business  fLrsis  in  industrial  and  comnerciai  con- 
struction continues  to  climb.    Although  tha  most  strikirig  gains  have 
been  in  building  of  stores,  restaurai^its,  and  garages,  construction  of 
industrial  facilities  has  also  increased.    Conarercial  construction  dur- 
ing January-May  was  31  percent  higher  than  a  year  ago.    InduFtrn.al  con- 
struction increased  B  percent  over  the  same  period.    The  upsurge  in 
coimrercial  construction  largely  represents  a  greater  need  for  facilities 
created  by  the  bocir.  in  residential  housing  and  migration  to  suburban 
areas.    Business  investment  plans  suggest  that  industrial  constr^iction 
will  continue  to  increase  moderately  in  coming  months.    Coiiiriercial  con- 
struction activity  is  also  e:q3ected  to  continue  high. 

Inventories  Rising 
Slowly 

Business  investment  in  inventories  has  been  increasing  very 
slowlj'"  since  tho  long  decline  came  to  a  halt  early  this  year.  However, 
with  sales  volume  rising  steadily,  stock-sales  ratios  are  declining. 
At  the  end  of  April  manufacturing  stocks  were  1«7  times  April  sales  cojn- 
pared  with  1.9  a  year  earlier  and  1.8  in  April  1953*    Retail  sales  have 
risen  but  stocks  at  the  retail  level  have  been  maintained  at  a  fairly 
constant  level  so  far  this  year,  due  largely  to  slowly  mountin^^  inven- 
tories of  new  autos  in  the  hands  of  dealers.    Apparently  the  rapid  sales 
recovery  has  prevented  any  substantial  build  up  in  retail  stocks.  With 
manufacturers'  new  orders  increasir*g  in  recent  months  and  retail  sales 
still  climbing,  it  is  likely  that  inventory  demand  will  become  a 
significant  factor  in  sustaining  output  and  employm.ent  in  the  months 
ahead. 

Government  Demand 
Rising  Slightly 

Government  spending  for  goods  and  services  increased  slightly 
in  the  first  quarter  reflecting  the  continued  rise  in  outlays  by  State 
and  local  Governments.    Little  change  is  expected  in  total  Government 
e3q)enditures  for  goods  and  services  though  the  uptrend  in  spending  by 
State  and  local  Governments  is  expected  to  continue. 

Public  construction  activity  is  e^qpected  to  advance  further. 
Nbriresidential  public  building  so  far  this  yeai*  is  about  4  percent  below 
a  year  ago  but  May  was  3  percent  above  April  and  further  increases  are 
probable.    The  most  striking  gains  so  far  this  year  have  been  in  highway 
construction,  up  8  percent,  and  sewer  and  water  works,  up  11  percent, 
from  the  first  5  months  of  last  year. 
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Industrial  Output  and  Bnployment 

Production  of  factories  and  mines  during  May  rose  slightly  above 
the  record  levels  of  the  spring  of  1953»    The  Federal  Reserve  Board's 
index  of  industrial  production  rose  to  138  (1947-A9«100) ,  one  point 
above  the  peak  months  of  May  and  July  1953  and  more  than  12  percent  above 
the  low  of  123  in  August  1954. 

Output  of  durable  goods  rose  about  2  percent  from  April  to  May, 
due  primarily  to  further  increases  in  production  of  steel,  household 
appliances,  metals  and  building  materials*    Steel  mills  were  operating 
near  97  percent  of  capacity  in  May  compared  vrith  nearly  95  percent  in 
April.    Mill  orders  reportedly  are  filled  through  the  third  quarter.  Auto 
output  fell  to  about  725,000  \inits  in  May  from  754,000  in  April.  Pro- 
duction of  nondurable  goods  increased  a  little  reflecting  small  increases 
in  paper,  textiles,  and  chemical  and  petroleum  products. 


Table  3»-  Index  of  industrial  production,  specified  groups, 
first  and  second  quarters  1954  and  1955  with  percentage 
change,  adjusted  for  seasonal  variation 

(1947-49«100) 


Group 


1954 


1955 


: Percentage  change 


• 

I  : 

• 

II  ] 

• 

I  : 

• 

II  l/l 
• 

I 

!  II 
• 

Percent 

Percent 

124 

124 

133 

137 

7 

10 

138 

135 

147 

152 

7 

13 

108 

106 

131 

141 

21 

33 

lU 

116 

122 

126 

7 

9 

112 

118 

135 

144 

21 

22 

133 

140 

170 

190 

28 

36 

109 

119 

135 

142 

24 

19 

Industrial  production < 


Durable  goods... 

Primary  metals, 
Nondurable  goods 


Consumer  durable  goods. 

Autos  •  

Major  household  goods 


1/  Preliminary  data  based  on  April  and  May. 
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Manufacturers  ^  Orders 
Hold  at  High  Level 

Manufacturers*  new  orders  showed  a  slicrht  decline  in  April,  after 
adjustment  for  seasonal  variation,  following  a  sharp  spurt  upward  in  the 
previous  month.    April  orders  ware  U  percent  above  January  and  l6  per- 
cent above  a  year  earlier.    The  decline  in  April  was  due  to  a  failing 
off  in  orders  in  durable  goods  industries  which  showed  the  largest  in- 
crease in  March.    Orders  for  nondiirable  goods  continued  to  advance, 
rising  about  2  percent  during  April. 

Manufacturers '  sales  continued  to  rise  at  a  moderate  rate  in 
April.    Sales  for  nondurable  goods  rose  about  ij  percent  but  were  un- 
changed for  durable  croods.    The  index  of  freight  carloadings  at  the  end 
of  May  was  at  the  highest  level  since  October  1953*    Sales  of  wholesale 
dealers,  seasonally  adjusted,  declined  1  percent  during  April.    The  de- 
cline  was  in  nondurable  goods;  durable  goods  sales  held  firm. 

Emplo^npent  Rises; 
Fewer  Unemployed 

Employment  rose  to  62.7  million  during  May,  one  million  above 
April  and  about  1.5  million  above  a  year  ago,    K  on -agri  cultural  employ- 
ment totaled  55.7  million,  un  270,000  over  the  month.    Most  of  the  rise 
was  .due  to  a  seasonal  expansion  in  agricultural  amd  ccnstruction  em- 
ployment.   However,  manufacturing  employment  rose  in  both  April  and  May 
in  contrast  to  the  usual  seasonal  decline.    As  in  the  past  few  months, 
sharpest  increases  were  in  metals  and  metal  fabricating  industries. 
^!ining,  transportation,  trade,  finance,  and  ser-zice  industries  all 
showed  a  small  rise  in  employment  over  April. 

Unemploymen t  declined  by  nearly  half  a  million  workers  to  about 
2,5  million  in  May,  the  smallest  number  unemployed  since  December  1953 • 
The  decline  from  April  to  May  was  substantially  more  than  usual.  Re- 
duced unemployment  reflects  the  more  than  seasonal  rise  in  employment. 
The  civilian  labor  force  increased  by  half  a  million  during  the  month. 

Farm  employment  rose  by  around  three-quarters  of  a  million  vjorkers 
from  April  to  May.    TEe  increase  in  the  number  of  family  workers  was 
small  but  employment  of  hired  workers  increased  30  percent,  which  is 
more  than  usual,  from  April  to  May. 

The  length  of  the  work  week  in  m^ufacturing  industries  also  rose 
with  the  pick  up  in  employment,  increasing  from  liO,2  to  liO.7  hours  per 
week  in  May.    The  average  work  week  in  May  was  l.lj  hours  longer  than  in 
May  a  year  ago.    Over  the  past  year,  the  number  of  workers  on  full  time 
has  increased  by  almost  2  million;  about  one  third  of  this  rise  reflects 
a  shift  of  workers  from  part-time  to  full  time. 
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Comnodity  Prices 

Wholesale  comnodity  prices  in  early  June  were  down  fractionally 
from  the  beginning  of  May.    Slight  upward  movements  in  the  processed 
foods  and  meats  indexes  were  offset  by  a  decline  in  farm  products.  Prices 
of  nonagri cultural  commodities  also  declined  slightly. 

The  sensitive  index  of  22  basic  commodities,  on  June  7#  at 
89*6  percent  of  the  1947-49  average,  was  4  points  below  a  year  ago.  The 
decline  was  due  largely  to  lower  agricultural  prices.    Raw  industrials 
and  metals  were  up  by  4  percent  and  ID  percent.    Livestock  and  products 
were  down  17  percent;  foodstuffs,  14  percent;  and  fats  and  oils,  9  per- 
cent; from  early  June  1954* 

The  consumer  price  index  in  April  declined  by  a  fraction  of  a  per- 
cent from  March  to  ll4«2  (1947-49-100) .    It  was  the  first  change  in  the 
index  since  December  1954*    A  reduction  of  1.6  percent  in  transportation 
costs  and  slightly  lower  costs  for  housir*g  and  apparel  were  primarily 
responsible  for  the  decline.    The  fall  in  the  housing  sub-index  was  due 
to  lower  prices  for  coal  and  housefumishings  and  a  small  decline  in 
residential  rents.    Ttie  rent  index  eased  for  the  first  time  in  13  years. 
Cost  of  medical  care  continued  its  long  upward  climb. 

Prices  Received  and 
Paid  by  Farmers 

The  index  of  prices  received  by  farmers  fell  by  3  points  to  244 
from  mid-April  to  mid-May,  back  to  the  February  level,  and  4  percent 
lower  than  a  year  ago.    Sharp  price  increases  for  a  number  of  commercial 
vegetables  and  moderate  advances  in  grain  prices  failed  to  offset  lower 
prices  for  beef  cattle,  strawberries,  milk,  and  eggs.    The  index  of 
prices  received  so  far  this  year  has  held  relatively  steady  around  5  per- 
cent below  a  year  ago. 

Price  reductions  for  some  farm  production  items  lowered  the  index 
of  prices  paid  by  farmers  for  commodities,  interest,  taxes  and  wage 
rates  (parity  index)  nearly  one  percent  over  the  month  to  282  in  mid-4!ay. 
The  slight  reduction  was  due  primarily  to  a  decline  in  prices  paid  for 
feeder  livestock  and  a  further  slight  drop  in  feed  prices.    Prices  paid 
for  family  living  items  were  unchanged  from  April  to  May.    The  prices 
paid  index  during  the  first  5  months  of  this  year  averaged  283,  the  same 
as  in  the  corresponding  period  of  1954»    The  parity  ratio  has  held 
around  87  so  far  this  year  compared  with  91  in  January-May  1954* 
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Prices  on  selected  central .markets  for  livestock  rose  considerably 
and  crop  prices  generally  declined  from  mid-May  to  mid-June.    At  Chicago, 
hog  prices  rose  nearly  11  percent  during  the  month,  slaughter  cows  were 
up  6  percent  and  steers,  2  percent.    Midwestern  eggs  increased  k  percent 
and  broilers  at  Del-Mar -Va  2  percent.    In  general,  wheat,  corn,  barley, 
soybean,  and  cotton  prices  were  moderately  lower.    Potato  prices  (Maine 
Katahdin  at  New  York)  dropped  more  than  15  percent. 

AGRICULTURAL  EXPORTS 

U.  S.  agricultural  exports  in  April  totaled  210  million  dollars 
compared  with  259  million  in  April  195^ •    With  this  decline  exports  for 
the  first  10  months  of  the  195^-55  fiscal  year  totaled  2,636  million 
dollars,  or  9  percent  above  the  same  period  of  the  previous  year.  The 
Foreign  Agricultural  Seiwice  estimates  that  exports  in  May  were  also  be- 
low last  year,  thus  making  a  total  for  11  months  around  8  percent  above 
a  year  ago. 

During  April  and  May  exports  were  sharply  below  the  previous  9 
months  average.    Declines  were  registered  in  grains,  cotton,  and  tobacco. 
Exports  for  fiscal  year  195^-55  as  a  whole  may  be  below  previous  expecta- 
tions.   In  part  this  may  be  attributed  to  a  lag  between  exports  programmed 
under.  Title  I  of  PL  hOO  and  actual  shipments  under  this  program.  Through 
June  17  Title  I  programs  for  the.  sale  of  surplus  agri cultiiral  commodities 
to  ih  foreign  countries  amounted  to  332  million  dollars,  export  market 
vaJLue.    Included  in  these  programs  are  ko  million  bushels  of  wheat, 
651,000  bales  of  cotton,  59  million  pounds  of  tobacco  and  122  million 
pounds  of  cottonseed  oil.    The  bulk  of  these  commodities  will  be  shipped 
after  July  1,  1955>  and.  will  bolster  export  values  in  the  1955-5^  fiscal 
year. 

FARM  INCCME 

Farmers'  cash  receipts  from  marketings  in  the  first  5  months  of 
1955  were  approximately  10.2  billion  dollars,  down  3  percent  from  last 
year.    Prices  of  farm  products  averaged  5  percent  below  the  correspond- 
ing period  in  195^ •    Cash  receipts  from  livestock  and  livestock  products 
totaled  around  6.5  billion  dollars,  7  percent  less  than  last  year's,  with 
much  of  the  decline  occurring  in  receipts  from  hogs.    Crop  receipts  from 
January  through  May  were  about  3 -7  billion  dollars,  slightly  above  last 
yeax,  largely  because  of  increases  in  receipts  from  soybeans  and  potatoes. 

Cash  receipts  from  farm  marketings  in  May  are  tentatively  estimated 
at  1.9  billion  dollars,  only  2  percent  below  May  of  195^*    Receipts  from 
livestock  and  products  in  May  were  about  1.4  billion  dollars,  h  percent 
more  than  in  April  because  of  larger  receipts  from  milk,  but  k  percent 
below  a  yeax  ago  due  largely  to  smaller  receipts  from  hogs.    May  crop  re- 
ceipts were  approximately  O.5  billion  dollars,  down  some  from  the  previous 
month  but  nearly  the  same  as  in  May  19^h-. 
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LIVESTOCK  AND  MEAT 

Although  declining  moderately  in  recent  weeks,  meat  production 
continues  above  a  year  earlier.    The  gain  is  largely  in  pork.  Output 
is  up  slightly  for  beef,  veal,  and  lamb.    At  mid -June,  prices  of  vari- 
ous grades  and  classes  of  cattle,  calves,  sheep  and  lambs  ranged  from 
a  little  above  to  a  little  below  the  same  period  a  year  earlier.  Prices 
of  barrows  and  gilts,  while  more  than  3  dollars  per  100  pounds  above  the 
low  of  last  Kiarch,  were  down  almost  $4.00  from  June  19^h. 

Price  movements  for  hogs  this  summer  will  be  largely  seasonal. 
Prices  will  probably  remain  at  their  seasonally  higher  level  during  zhe 
summer  lull  in  m^arketings  and  then  decline  as  usual  beginning  in  late 
summer. 

Prices  of  fed  cattle  will  probably  not  change  greatly  in  the  near 
future,  when  marketings  will  continue  record  large,  but  will  likely 
strengthen  later.    Prices  of  grass  cattle  will  probably  weaken  seasonally 
as  marketings  pick  up.    However,  because  of  recent  rains  over  much  of 
the  country,  last  summer's  bulge  in  grass  cattle  marketings  and  the  severe 
early  drop  in  prices  are  not  expected  to  be  repeated  this  summer. 

In  recent  years  lamb  prices  have  reached  a  seasonal  peak  late  in 
May  or  early  in  June.    This  year,  a  May  weakness  was  followed  by  an  in- 
crease in  June.    Some  seasonal  decline  in  lamb  prices,  which  almost 
always  occurs,  can  probably  be  expected  in  months  ahead, 

DAIRY  PRODUCTS 

Prices  to  farmers  for  milk  and  butterfat  will  at  least  equal  the 
average  of  a  year  earlier  in  the  remainder  of  this  year.    For  the  first 
time  since  late  in  1952,  prices  received  by  farmers  for  milk  and  butter- 
fat  in  April  and  May  were  higher  than  a  year  earlier.    Retail  prices  for 
evaporated  milk,  ice  cream  and  American  cheese  continue  below  those  of 
a  year  earlier.    On  the  other  hand,  beginning  with  April  1955  the  retail 
price  of  butter  and  fluid  milk  has  been  si ightlyN  higher  than  a  year  ear- 
lier.   Both  the  prices  of  Class  I  milk  and  gross  marketing  margins  on 
fluid ^milk  are  slightly  above  a  year  earlier. 

Consumption  of  milk  and  dairy  products  continues  to  show  gains 
over  a  year  earlier.    Contributing  to  this  are  larger  population,  higher 
consumer  incomes,  special  Government  programs  for  distribution  of  milk 
and  manufactured  dairy  products  to  schools  and  other  outlets,  as  well 
as  the  lower  retail  prices  on  manufact\ired  dairy  items.    Continued  lower 
prices  euid  higher  consumer  income,  as  well  as  increased  merchandising 
efforts  by  various  agencies,  private  and  public,  probably  vlll  result 
in  continued  larger  consumption  through  1955* 
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Production  of  milk  in  May  was  nearly  1  percent  above  a  year 
earlier  after  running  between  1  SLnd  2  percent  smaller  in  the  first 
h  months  of  the  year.    In  some  months  during  the  rest  of  the  year,  milk 
production  may  exceed  that  of  a  year  earlier.     Serious  drought  prevailed 
over  much  of  the  country  la^t  summer  and  fall.     For  the  year  as  a 
whole,  milk  production  is  expected  to  about  equal  the  I23.5  billion 
pounds  of  195^. 

With  consumption  of  dairy  products  larger,  production  in  the 
first  5  months  of  this  year  slightly  lower,  and  larger  stocks  being  ac- 
cumulated by  private  firms  this  year  than  last  for  use  in  periods  of 
seasonally  smaller  production,  CCC  acquisitions  have  been  substantially 
less  than  a  year  ago.    With  increased  distribution  from  price-support 
stocks  in  both  domestic  and  foreign  noncommercial  channels,  holdings  of 
all  dairy  products  by  USDA  were  substantially  reduced  in  the  past 
12  months. 

POULTRY  AND  EGGS 

Egg  prices  weakened  in  early  June,  as  production  continued  sea- 
sonally larger  than  current  consumption,  and  storers  of  the  excess  were 
willing  to  accept  eggs  only  at  lower  prices.    At  country  points  in  Iowa, 
fsLrmers  received  25  to  27  cents  per  dozen  for  current  receipts  compared 
with  23  cents  in  early  May,  and  2k  cents  in  June  195^ •    June  1  holdings 
of  shell  eggs  were  2.1  million  cases,  compared  with  I.3  million  at  the 
same  time  last  year. 

In  recent  years,  the  most  profitable  time  for  the  withdrawal  of 
shell  eggs  from  cold  storage  has  usually  been  in  July,  August,  or  Sep- 
tember before  stored  eggs  have  seriously  deteriorated  in  quality  and 
when  quality  of  currently-produced  eggs  may  be  lowered  by  summer  heat. 
But  this  year  production  of  fresh  eggs  is  likely  to  continue  above  last 
year's  high  levels  until  August  and  production  on  farms  will  not  show 
its  greatest  decrease  from  a  year-ago  until  fairly  late  in  the  year. 
Furthermore,  because  so  many  more  eggs  have  been  stored  this  year  than 
last,  there  is  less  likelihood  of  their  being  entirely  consumed  before 
late  in  the  year.    By  then,  stored  shell  eggs  may  be  saleable  only  at 
a  sharp  discount  from  fresh  eggs. 

On  June  1,  the  number  of  young  chickens  on  farms  for  laying  flock 
replacement  was  I8  percent  below  195^*    By  winter,  this  is  likely  to  re- 
sult in  a  laying  flock  perhaps  7  or  8  percent  smaller  than  last  winter. 
However,  if  upward  trends  in  rate  of  lay  per  bird  continue,  egg  produc- 
tion at  that  time  may  be  reduced  only  about  5  percent  from  a  year 
earlier. 

Broiler  prices  to  early  June  continued  well  above  the  year  before, 
and  returns  were  substantially  above  nonrial  out-of-pocket  production 
costs.    On  the  DelMarVa  Peninsula,  the  weekly  average  price  was  28.1 
cents  per  pound  in  mid-June,  compared  with  25  cents  a  yeetr  earlier. 


JUNE  1955 


-  r 
-    10  - 


and  an  average  of  22  cents  for  the  entire  year  19^'^'     Recent  prices 
have  induced  record  large  egg  settings  and  chick  placements,  which 
will  result  in  record  nunibers  of  broilers  being  available  for  slaugh- 
ter in  August.     Settings  of  eggs  in  incubators  in  the  3  weeks  ending 
June  11  were  15  percent  above  a  year  earlier,  and  10  percent  above  the 
settings  from  which  June  broiler  marketings  were  derived. 

Slaughter  of  turkeys  in  the  early  fall  of  1955  vill  be  consider- 
ably below  the  year  before,  because  hatchings  in  the  first  4  months  of 
the  yeair  were  lower  than  195^  ^y  I3  percent  for  heavy-breed  birds  and 
32  percent  for  light  breeds.    But  May  hatchings  of  heavy  breeds  were 
6  percent  above  last  May,  and  J'one  1  numbers  of  heavy-breed  eggs  in 
incubators  were  17  percent  more  than  a  year  earlier.    As  a  result, 
heavy-breed  birds  for  November-December  slaughter  m^ay  exceed  last  year. 
June  1  storage  holciings  of  turkeys  were  below  last  year--60  million 
pounds  comipared  with  69  mdllion  last  June  1.    This  difference  in  stor- 
age is  equal  to  about  1  percent  of  the  year's  turkey  crop.     The  average 
price  received  by  farmers  in  mid-May  was  23.4  cents  per  pound,  compared 
with  31      cents  in  May  1954'     However,  fairmers'  miarketings  in  May  were 
still  close  to  the  seasonal  low  point.    The  May  195^  price  did  not  yet 
fully  reflect  the  record  production  of  that  year,  which  resulted  in  an 
annual  average  price  of  26.6  cents,  the  lowest  since  the  early  19^0' s. 

OILSEEDS,  FATS  AND  OILS 

The  U.  S.  Department  of  Agriculture  announced  on  June  15th  that 
195^-crop  soybeans  taken  over  under  the  price- support  programi  will  be 
offered  for  sale  at  market  prices  but  not  less  than  195^  support  rates. 
It  is  estimated  that  approximately  10  miillion  bushels  of  warehouse- 
stored  beans  have  been  taken  over.    An  stdditional  quantity  of  beans 
stored  on  farms  may  also  be  taken  over  at  a  later  date. 

Prices  of  soybeans  declined  somewhat  during  the  past  month. 
Soybean  exports  continue  at  a  record  rate,  totaling  about  46  million 
bushels  in  October  1954-May  1955,  about  9«5  million  more  than  a  yeax 
ago.     Soybean  oil  prices  strengthened  from  May  to  June  but  meal  prices 
declined  to  the  lowest  level  since  World  War  II  price  ceilings  were  re- 
moved in  19^6. 

Edible  vegetable  oil  prices  in  general  have  increased,  reflect- 
ing reduced  commercial  supplies  of  cottonseed  oil,  moderate  crushings 
of  soybeans  and  improved  demand.    Lard  prices  are  well  below  those  for 
the  edible  vegetable  oils.     Supplies  of  lard  have  been  substantially 
greater  than  a  year  ago  and  stocks  have  increased  sharply  from  the 
small  quantity  on  hand  at  the  beginning  of  the  present  market  year  on 
October  1,  195^. 

U.  S.  exports  of  flajcseed  during  the  past  two  years  have  been 
substantial.    However,  these  sales  were  from  CCC  stocks  and  made  at 
prices  below  those  in  the  domestic  market.    Foreign  prices  for  flaxseed 
have  moved  up  in  recent  months  and  U.  S.  flaxseed  has  been  competitively 
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priced  in  the  world  markiit.  Some  U.  S.  flaxseed  was  sold  commercially 
for  export.  CCC  is  selling  flaxseed  at  a  price  equivalent  to  the  sup- 
port level  for  the  195^  crop. 

CORI'J  AI'JD  OTIIER  FEED 

With  large  supplies  of  feed  r^ains  on  hand  relative  to  consump- 
tion and  with  lower  demand  for  p'orchased  feeds,  prices  of  most  feeds 
have  been  lower  this  spring  than  a  year  ago.    Feed  ::;rain  prices  nave 
been  onl^r-  moderately  lov^er,  but  high  protein  feeac  averaged  27  percent 
lower  in  May  than  a  year  earlier.    Corn  prices  have  strengthened  since 
early  April,  and  probably  will  continue  firm  this  summer,  because  a 
large  part  of  the  big  stocks  on  hand  are  under  loan  or  owned  by  CCC. 
Prices  of  oats  and  barley  are  expected  to  decline  seasonally  as  1955 
crops  are  harvesxed  this  summer.    Feed  prices  probably  will  continue  low- 
er this  summer  than  a  year  earlier,  if  prospects  continue  favorable  for 
1955  crops . 

Corn  prices  have  been  well  below  the  19';>h  support  level  so  far 
this  season.    But  with  many  farmers  not  eligible  for  price  support,  only 
2l6  million  bushels  had  been  placed  under  loan  and  purchase  agreement 
through  I4ay  15 ,  compared  with  ko6  million  in  the  same  period  of  1953-5^- 
The  19^5  national  average  support  rate  for  corn  has  been  announced  at 
not  less  than  $1.58  per  bushel,  h  cents  lower  than  in  195^ •    The  price 
support  for  1955  oats  is  61  cents  per  bushel — ih  cents  lower;  barley 
9^  cents  per  bushel — 21  cents  lower;  and  sorghum  grain  $1.78  per  cwt. — 
50  cents  lower  than  last  year. 

A  record  carryover  of  feed  grains  is  in  prospect  for  1955-5^^ 
probably  aroujid  a  fifth  larger  than  the  big  carryover  of  32  million  tons 
last  year.    V/ith  a  near  average  growing  season,  this  will  mean  another 
big  supply  of  these  grains  in  1955-5^.    Growing  conditions  through  early 
June  have  been  generally  good  for  feed  crops,  expecially  in  the  northern 
half  of  the  country.    Corn  planting  was  virtually  completed  at  an  early 
date  in  the  main  corn  belt  and  the  early  growth  of  corn  and  other  feed 
grains  has  m^ade  good  progress.    Past^ores  on  June  1  were  in  the  poorest 
condition  in  lb  years,  a  little  below  a  year  ago.    The  June  1  hay  condi- 
tion was  also  a  little  lower  than  a  year  earlier  when  lOk  million  tons 
were  produced. 

WHEAT 

The  United  States  1955  wheat  crop  is  now  estimated  at  8^5  million 
bushels,  13  percent  below  the  195^  crop  of  970  million  bushels.  The 
winter  wheat  crop  was  forecast  at  639  million  bushels  as  of  June  1  and 
the  spring  wheat  crop  at  206  million  bushels.    This  decline  from  last 
year  reflects  a  reduction  in  acreage  resulting  from  acreage  allotments 
and  marketing  quotas,  and  abandonment  of  winter  wheat  acreage.    The  to- 
tal crop  is  probably  less  than  prospective  domestic  use  plus  exports 
during  the  next  12  months.    As  a  result,  the  carryover  on  July  1,  195^  is 
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expected  to  be  reduced  from  the  record  stocks  in  prospect  for  July  1  this 
year.    Domestic  disapi)earance  and  exports,  for  the  current  marketing  year 
indicate  a  carryover  of  about  1,030  million  bushels  for  July  1,  1955.  The 
official  estimate  of  the  stocks  of  old  crop  wheat  will  be  released  J\ay  23. 
It  is  expected  that  the  bulk  of  the  carryover  will  be  held  by  the  CCC. 

Cash  wheat  prices  at  Minneapolis  and  Kansas  City  were  at  or  near 
the  high  of  the  season  in  late  May,  but  have  since  been  adjusting  down- 
ward seasonally. 

On  May  13  a  national  wheat  allotment  of  55  million  acres  for  195^ 
was  announced,  and  June  25,  1955  vas  set  as  the  date  for  a  national  refer- 
endum among  wheat  growers  to  decide  whether  quotas  will  be  in  effect  for 
the  1950  crop.    The  national  average  support  price  for  the  195^  crop  was 
announced  on  June  10  at  not  less  than  $1.8l  per  bushel,  if  quotas  are  ap- 
proved in  the  referendum.    This  reflects  76  percent  of  the  estimated 
I)arity  level.    If  quotas  are  not  approved,  the  available  support  level, 
under  present  legislation,  will  be  at  50  percent  of  parity,  or  about  $1.19 
a  bushel  on  the  basis  of  present  parity.    The  full  support  levels  will  be 
available  in  commercial  wheat  States  for  those  who  comply  with  their  in- 
dividual faxm  acreage  allotments .    Support  rates  in  the  12  non- commercial 
wheat  States  axe  set  by  law  at  levels  representing  75  percent  of  the  rates 
for  commercial  sireas.    The  minimum  support  announced  will  not  be  lowered, 
but  it  will  be  raised  if  a  combination  of  changes  in  parity  value  and  the 
supply  situation  calls  for  an  increase  on  July  1,  195^. 

FRUIT 

Demand  for  1955 -crop  deciduous  fruit  is  exx)ected  to  be  a  little 
stronger  than  that  for  the  195^  crop.    Fresh  market  supplies  of  such  early- 
season  fruits  as  sweet  cherries,  strawberries  and  apricots  are  expected  to 
be  much  larger  in  late  June  and  July  than  in  this  period  of  195^ •  Supplies 
of  fresh  plums  and  grai)es  also  may  be  larger.    In  contrast,  supplies  of 
fresh  peaches,  coming  almost  entirely  from  CaJ.ifornia  this  year,  will  be 
much  smaller  and  prices  are  likely  to  be  higher.    Growing  conditions  in  June 
for  most  deciduous  fruits  for  harvest  from  mid-summer  on  pointed  to  supplies 
about  as  large  as  in  the  late  summer  and  faJLl  of  195^  • 

Because  of  the  larger  crop  of  California  Valencia  oranges  this  year, 
more  fresh  oranges  are  expected  to  be  available  this  summer  than  last.  Sup- 
plies of  canned  and  frozen  orange  juice  probably  will  be  a  little  larger, 
while  supplies  of  other  citrus  juices  may  be  smaller.    Remaining  supplies 
of  lemons  are  lighter.    Retail  prices  for  canned  and  frozen  orange  juice 
are  not  likely  to  be  greatly  different  fron  those  of  last  summer. 

Production  of  frozen  orange  concentrate  in  Florida  by  June  k  of  the 
195^-55  season  was  over  61  million  ga3J.ons,  nearly  3  million  under  output 
a  year  earlier.    However,  it  is  expected  that  at  least  ipart  of  this  differ- 
ence will  be  made  up  in  June  from  the  remaining  supplies  of  oranges,  which 
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were  larger  on  June  1  than  a  year  earlier.    Also,  raw  fruit  yields  are 
somewhat  greater  than  last  year.    Moreover,  stocks  of  frozen  orange 
juice  in  cold  storage  June  1,  1955  were  k  percent  larger  than  on  that 
date  in  195^*    With  movement  into  the  distributive  trade  and  consump- 
tion continuing  larger  than  a  year  ago,  carryover  stocks  next  fall 
should  be  down  to  a  good  working  basis.    In  Florida,  the  pack  of  canned 
citrus  juices  by  June  k,  1955  va-s  17  percent  below  a  year  earlier. 
Stocks  were  9  percent  smaller. 

Cold-storage  holdings  of  frozen  deciduous  fruits  and  berries  (ex- 
cluding juices)  on  June  1,  1955  were  about  209  million  pounds,  5  percent 
larger  than  a  year  earlier.    With  heavy  production  of  frozen  strawberries 
in  California  in  May,  stocks  of  this  fruit  gained  nearly  9  million  pounds 
that  month  to  a  total  of  ^9  million,  l6  percent  under  a  year  earlier. 

COM«ffiRCIAL  VEGETABLES  FOR  FRESH  f^ARKET 

The  demand  for  fresh  vegetables  is  expected  to  continue  at  a  high 
level  in  the  near  future,  and  large  supplies  are  in  prospect  for  this 
period.    Based  on  growing  conditions  on  June  1,  indications  are  that 
total  production  of  important  vegetables  for  sale  in  early  and  midsummer 
will  be  much  larger  than  a  year  earlier  and  the  corresponding  19^9-53 
average.    Moderate  to  substantial  increases  over  last  year  are  in  pros- 
pect for  the  early-summer  crops  of  cantaloups,  celery,  sweet  com, 
cucumbers,  honey  dew  melons,  tomatoes,  and  watermelons.    The  early  sum- 
mer output  of  snap  beans,  cabbage  and  onions  is  expected  to  be  close  to 
those  in  early-summer  195^^  but  a  moderate  decline  is  in  prospect  for 
green  peppers  and  sharper  reduction  for  carrots.    Indications  also  point 
to  a  6  percent  larger  midsummer  cantaloup  crop  this  year  than  last.  A 
moderately  smaller  crop  of  lettuce  is  expected  this  summer,  but  that  of 
beets  will  be  at  least  as  large. 

POTATOES  Al^ID  SWEETPOTATOES 

Potato  prices  at  important  shipping  points  moved  downward  during 
the  latter  part  of  May  smd  early  June  as  marketings  of  the  late  spring 
potato  crop  got  underway.    The  weekly  carlot  movement  of  1955-crop 
potatoes  was  lower  than  a  year  earlier  through  about  mid-May,  but  larger 
in  the  weeks  that  followed.    The  late-spring  crop  is  expected  to  total 
38,858,000  bushels,  ik  percent  above  a  year  earlier  but  5  percent  below 
the  average  for  19^^-53*    The  prospective  larger  output  in  California 
this  yesir  than  last,  due  to  the  substantially  increased  acreage  and 
yields,  much  more  than  offset  expected  reductions  in  the  southeastern 
and  south  central  States. 

Growing  conditions  as  of  Jime  1  pointed  to  an  early-commercial 
potato  crop  for  summer  harvest  of  16,^37^000  bushels.    This  is  more  than 
20  percent  larger  than  that  of  a  year  earlier,  but  below  aversige  by  about 
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the  same  percentage.    The  increase  over  last  year  results  principally 
from  the  larger  crops  in  prospect  in  the  major  producing  States — 
Virginia,  Delaware,  Texas  and  New  Jersey.    In  the  latter  3  States  both 
the  indicated  acreage  for  harvest  and  prospective  yields  exceed  those 
in  1954;  in  Virginia,  acreage  is  up  but  yields  may  be  lower.  Although 
most  of  the  early-coimriercial  summer  potatoes  will  be  marketed  during 
July,  shipments  from  growing  areas  in  eastern  Virginia  will  be  heavy  in 
the  latter  half  of  June,  when  marketings  of  the  late-spring  crop  will  be 
at  the  seasonal  peak. 

Prices  received  by  farmers  for  sweetpotatoes  have  been  higher 
than  a  year  earlier  in  every  month  since  last  December,  and  the  third 
highest  of  record  for  each  month.    With  the  1954-crop  marketing  season 
coming  to  a  close,  prices  are  expected  to  continue  at  a  near-record 
level  until  shortly  after  mid-year,  when  supplies  from  the  1955  crop 
begin  moving  to  market. 

COTTON 

The  supply  of  cotton  in  the  United  States  in  1954-55  is  estimated 
at  about  23.5  million  bales,  compared  with  22.1  million  bales  in  19 53- 54 • 
The  1954-55  supply  has  been  exceeded  only  by  the  1939-40  total  of 
24 .6  million. 

Disappearance  for  1954-55  is  estimated  to  be  close  to  12.5  million 
bales,  including  domestic  mill  consumption  of  about  8.B  million.  If 
exports  continue  at  the  reduced  levels  of  March  and  April  they  may  total 
for  the  year  somewhere  around  3 •5  mdllion.    Disappearance  in  the  preceding 
season  was  12.4  million  bales,  including  domestic  mill  consumption  of 
8.6  mdllion  bales  and  exports  of  3*8  million. 

Tlie  carryover  on  August  1,  1955  is  estimated  at  about  11  million 
bales.    Ihis  vrould  compare  with  the  11.2  mdllion  bales  of  1945,  the 
largest  in  the  postwar  period  to  date  and  with  9.7  million  on  August  1, 
1954. 

U.  S.  financial  aid  authorized  for  use  for  cotton  exports  in  the 
fiscal  year  1954-55  totaled  about  350  mdllion  dollars  as  of  June  ?•  If 
all  of  these  funds  are  used,  they  will  finance  the  export  of  about  2  mil- 
lion bales.    In  1953-54  about  298  million  dollars  of  such  aid  were  used 
which  financed  the  export  of  about  1.6  mdllion  bales. 

Some  of  the  1954-55  funds  may  not  be  utilized  in  the  current 
season.    Ttiose  not  used  may  be  carried  over  for  use  in  1955-56.  In 
addition.  Foreign  Operations  Administration  procurement  authorizations 
and  agreem.ents  and  purchase  authorizations  under  Public  Law  480  for  use 
in  1955-56  amounted  to  about  I65  million  dollars  as  of  June  ?•  These 
funds  will  finance  the  export  of  about  900  thousand  bales. 
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The  U.  S.  government  has  helped  finance  cotton  exports  by  various 
programs  over  the  past  15  years.    For  the  fiscal  years  19^9-50  to  1953-5^ 
the  proportion  of  U.  S.  cotton  exports  receiving  some  form  of  govern- 
ment finstncisLl  aid  has  averaged  about  45  percent. 

Prices  for  foreign  growths  were  at  about  the  same  level  as  prices 
for  U.  S.  cotton  during  the  first  half  of  the  current  season.  However, 
prices  for  foreign  growths  have  declined  in  recent  months  and  in  April 
and  May  were  generedly  below  those  for  compairable  qualities  of  American 
upland  cotton. 

Cotton  prices  continued  to  be  close  to  support  levels  and  below 
a  year  earlier  during  May  and  the  first  few  days  of  June.    On  June  1 
the  quality  different IslLs  for  the  CCC  loan  on  the  1955  crop  were  em- 
nounced.    The  minimum  loan  rate  for  Middling,  I5/I6  inch  cotton  at 
average  location  will  be  33 •50  cents  per  pound.    This  compares  with 
33.23  cents  for  the  195^  crop. 

Starting  with  October  1956  the  base  quality  for  futures  contracts 
will  be  increased  from  Middling,  I5/16  inch  to  Middling,  1  inch. 

WOOL 

Prices  of  most  wools  in  foreign  markets  and  at  Boston  early  in 
J\ine  were  about  the  same  as  a  month  earlier.    Prices  for  fine  wools 
ranged  up  to  20  percent  lower  than  a  year  earlier,  but  those  for  cross- 
breds  were  only  slightly  lower. 

CCC  acquired  title  to  ^5  million  pounds,  actual  weight,  of  wool 
under  the  195^  price  support  program.    This  brought  total  CCC  holdings 
as  of  mid-May  to  153  million  poiinds.    At  the  January- April  rate  of  mill 
consumption,  these  holdings  would  be  equivalent  to  about  3  months  of  mill 
use.    Until  November  1,  minimum  se]J.ing  prices  for  these  holdings  will 
be  equivalent  to  I03  percent  of  195^  loan  rates  plus  selling  commissions. 

Mill  use  of  wool  in  11  of  the  major  consiiming  countries  d\iring 
the  first  quarter  is  estimated  by  the  Commonwealth  Economic  Committee 
to  have  been  up  2  percent  from  a  year  earlier  and  up  3  percent  from  the 
fourth  quarter  of  195^ •    Changes  from  a  year  earlier  for  individual 
countries  ranged  from  an  increase  of  32  percent  in  Canada  to  a  decline 
of  17  percent  in  Italy.    Consumption  of  other  fiber  by  the  wool  textile 
industries  of  these  countries  was  up  5  percent  from  a  year  earlier. 

Mill  use  in  the  United  States  during  Jeinuary- April  was  10  percent 
above  a  year  earlier,  with  apparel  wool  use  up  11  percent  and  carpet  up 
6  percent.    The  rate  of  consumption  of  apparel  wool  during  April  was 
about  5  percent  above  a  year  earlier,  while  mill  use  of  ceirpet  wool  was 
13  percent  higher.    The  rate  of  mill  consumption  of  both  has  been  above 
a  year  earlier  each  month  beginning  with  last  October. 
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TOBACCO 

Domestic  consumption  of  flue-cured,  the  leading  cigarette  tobacco, 
during  the  July  195^-June  1955  marketing  year  seems  likely  to  be  slightly 
less  than  a  year  earlier.    Some  flue -cured  exports  that  were  expected 
to  move  out  by  June  30  have  been  delayed  so  that  the  195^-55  total  seems 
likely  to  be  only  slightly  above  1953 -5^ •    Exports  of  flue-cured  will 
account  for  about  35  percent  of  its  195^-55  disappearance  and  over  foxn*- 
fifths  of  total  tobacco  exports. 

Georgia-Florida  flue -cured  auction  markets  usually  open  in  the 
latter  part  of  July.    For  flue -cured  tobacco  as  a  whole,  acreage  is  smal- 
ler this  year  than  last.    However,  carryover  on  July  1  is  likely  to  be 
around  5  percent  above  a  year  earlier  and  the  1955-56  total  supply  prob- 
ably will  be  a  little  larger  than  for  195^-55 •    The  minimum  level  of 
price  support  for  flue-cured  is  48.3  cents  per  pound — slightly  above 
last  season's  support  level. 

Due  mainly  to  the  sharp  reduction  in  biarley  allotments,  the  1955- 
56  total  supply  of  burley  may  be  down  about  5  percent  from  the  very  high 
195^-55  figure.    The  total  supplies  of  fire-cured,  dark  air-cured,  and 
the  cigar  types  seem  likely  to  be  lower  than  for  195^-55 •    The  minimum 
levels  of  price  support  for  the  1955  crops  of  these  types  are  close  to 
the  price  supports  for  the  195^  crops.    In  every  instance,  the  differ- 
ences from  1954  supports  are  less  than  three -fourths  of  a  cent  per  pound 
and  mostly  less  than  one -half  cent. 

In  the  year  ending  June  30,  1955 ^  total  leaf  tobacco  exports  are 
expected  to  total  a  little  more  than  the  512  million  (farm  sales  weight) 
in  1953-54.    Tobacco  exports  may  increase  further  in  1955-56.    Some  of 
this  will  be  due  to  operations  under  the  Agricultural  Trade  Development 
and  Assistance  Act,  which  provides  for  the  acceptance  of  foreign  curren- 
cies for  surplus  agricultural  products  under  certain  conditions. 

Cigarette  output  during  the  fiscal  year  ending  June  30,  1955,  is 
estimated  at  kOS  billion — about  2  percent  lower  than  in  1953-5^.  Cigar 
consumption  in  195^-55  is  estimated  at  about  6,055  million,  slightly 
lower  than  in  1953-54*    The  current  fiscal  year  output  of  smoking  tobac- 
co estimated  at  8h  3/k  million  pounds  is  2  percent  greater,  than  1953-5^4-. 
Chewing  tobacco  output  in  195^-55  probably  will  be  around  8I  million 
pounds--2  percent  less  than  a  year  earlier — and  output  of  snuff,  estima- 
ted at  about  38.8  million,  is  nearly  \anchanged  from  1953-5^. 

Auction  market  and  Baltimore  hogshead  market  sales  of  195^  crop 
Maryland  tobacco  totaled  a  little  over  20  million  pounds  from  early  May 
through  June  I7 — about  kj  percent  of  the  crop.    Auction  prices  averaged 
kk  cents — about  12  cents  lower  than  in  the  canparable  period  a  year, 
earlier . 
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If  your  address  should  be 
changed,  write  the  new  address 
on  this  sheet  and  return  the  whole 
sheet  to: 

Agricultural  Marketing  Service, 
United  States  Department  of 

Agriculture 
Washington  25,  D.  C. 


R.  B.  EVAfIS 

INiSRNAT'L.  COTTOri  ADV.  CDMa. 
3-8-50 

PSL-X  SOUTH  AGRI.  BLDG. 


